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We support governments and business to
identify and implement nature-based solutions

Channelling finance to
nature-based solutions

Nature-based solutions can help
to cost-effectively meet Paris
targets.

South Pole has helped mobilise
billions in investment in carbon
sink projects through carbon
credits and renewable energy
certificates and is building funds
to scale up investment in
cost-effective nature-based
solutions.

Understanding climate
risks and opportunities

100 countries have submitted
domestic climate action targets
under the Paris agreement that
mention the use of different
natural climate solutions.

South Pole helps clients to
develop nature-based strategies
by pinpointing potential
disruptions to their supply chains
and identifying risks and
opportunities arising from
changing physical and political
climates.

Developing nature-
based projects

Forests offer about one half of
the lowest-cost emissions
reduction opportunities below
$10 per tCO,e, while grassland
and agriculture account for one
quarter, and wetlands 19%.

South Pole has generated more
than 37 million tonnes of verified
emission reductions from forest
projects — more than any other
developer — and has extensive
experience in wetland and
coastal projects, winning “Best
Project Developer” and “Best
Project Developer — Forestry
and Land Use” in Environmental
Finance’s 2018 carbon market
rankings.

Advancing sustainable
global supply chains

Grassland and agriculture offer
one quarter of the lowest-cost
emissions reduction
opportunities below $10 per
tCOe.

South Pole supports farmers and
some of the world’s most
renowned brands to become
water stewards, to take climate
action that reduces emissions
and builds more resilient,
higher-value supply chains for
agricultural and other
commodities.

Peatland solutions
Smart agriculture solutions

Forest solutions
Blue carbon

6911.7 : 321.3 117

MtCO2e MtCOe  MtCOze
These solutions could reduce emissions
at a maximum cost of $100 per tonne of
CO, equivalent.
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Makira Forest Conservation, Madagascar: A staggering 1% of all of the Earth’s

biodiversity is found in the Makira Forests in Madagascar. This is currently under South p0|e

heavy threat from unsustainable land management and farming.
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Our climate and water crisis is happening now!

Risks to humans and ecosystems from changes in land-based processes
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Adaptation and mitigation through NBS

+
CLEAN +

WATER SUPPLY SOIL AND SLOPE

STABILITY

+
AIRQUALITY
CONTROL

WATER
@, STORAGE
r

SOIL FERTILITY AND
NUTRIENT RECYCLING

+
RECREATION
AND TOURISM

e

ENERGY

+
BIODIVERSITY PROTECTION

+
WATER
PURIFICATION

+
FOOD

PROVISION ﬁ

TREATMENT
AND PURIFICATION

-~

GROUNDWATER
RECHARGE

GLEAN WATER 13 CLIMATE
AND SANITATION ACTION

IUCN Infographic: going with the flow

WATER
STORAGE

-l

H-5R

WATER SUPPLY

TREATMENT
AND PURIFICATION

W S 19 Bive

Historic and BAU emissions 2050

2040

e

~

e ~
o -
[ -~

—~

2030
2020 |-

~ —~

2010 b 7 Fossilfuel

-

2000

o

37% of cost effective intervention
could come from NBS

reduce by 11.3 GT/y by 203$0
<$100 per tonne of CO_e.

Source: Bronson W. Griscom et al. 2017 (TNC commisioned)
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How much Is needed each year to
preserve and restore ecosystems?

(USD billion) 250-350

52

300-400

conservation investments
seeking a financial return
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Today’s avenues for.financing NBS:

Ordér of. magnitudes and focus

S
Today

Mamize Clean Cookstoves, China:, this project improves community health and
reduces land clearing for wood, protecting Giant Panda habitat.

(9 south pole
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Avenues for financing NBS
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Results-based
finance

Payment for
ecosystem
services
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Protecting nature. Preserving life”
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Focus of public and philanthropic S
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sus Countries with active public subsidies for watershed protection
0 ; . Buyer scale
@ Sustainable food & fiber @ Habitat conservation o Water qudﬁy & qmﬁly Supranational government qnte/ﬂeq jon :11/ @ National government ® Local/Municipal/
Provincial government County government

© 2009-2013 (average across all years) @ 2014 @ 2015 Total

70% of public conservation funding
(conservation investments seeking a
financial return)

National subsidy payments:
$23.7B in 2015 from governments

to landholders to protect and
restore water-critical
landscapes

went to water projects:
sewer treatment and wastewater
infrastructure.

Source: Forest Trends’ Ecosystem Marketplace. Source: Forest Trends’ Ecosystem Marketplace.
State of Private Investment in Conservation.. 2016 State of Watershed investment, 2016
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Focus of private conservation finance
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Private capital committed ($M)

J
A&SB 80% of private

conservation
finance to
three sectors:

$2000

$1.599

$1500
1. forestry
e 2. agriculture
sm §1.38 i 3. fisheries
$500 "
3120 $238

@ Sustainable food & fiber @ Habitat conservation o Water quality & qua

® 20042008 (average @ 2009-2013 (average @ 2014 @ 2015 Total
across all years) across all years)

Source: Forest Trends’ Ecosystem Marketplace.
State of Watershed investment, 2016
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9% of climate finance supports adaptation: / , & .. ..

gef

Mainly from public sources @@ cunsa |0
LANDSCAPE OF CLIMATE FINANCE IN 2017/2018 LY A L X oy

Global climate finance flows along their life cycle in 2017/2018. Values are average of two years’ data, in USD billions. AVERAGE INITIATIVE
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SOURCES AND INTERMEDIARIES INSTRUMENTS USES SECTORS
Which type of organizations are sources or What mix of financial What types of activities What is the
intermediaries of capital for climate finance? instruments are used? are financed? finance used for?
Government Adaptation Disaster Risk
Grant $29 Management $7
Water & Waste $13

Budgets $37
Development Finance \\
Institutions \\

Industry & Infra.
$6

Low-cost
N/ r‘ Project Debt ;
“‘ll/ %64 | Dual Benefits $12 [ 0ther§2 0]
National Cross Sectoral $18
$132 .//
. and Use $21
Energy
Efficiency $34
Bilateral $23
— =
I Project-level
Multilateral A’/A‘\\t Market Rate
$57 Debt $223 Low-Carbon
—— Transport
" ; S 141
[ Climate Funds $3 . $
Commercial
Financial
Institutions $73
PE/Infra. Funds $5 st
rstInvestors 39 D > Equity $44 Mitigation
Unknown $1 =< $537
Unknown $1 |
igz Renewable
t
Corporate ¢ EnergY
Actors Balance Gen;(;?;lon
$183 Sheet
Financing
$219
equity
Households $125

Global climate finance flows along their life cycle in 2017 and 2018. Values are average of two years' data, in USD billions

Source: CPI, Global Landscape of Climate Finance 2019 (KEY S )




Focus of corporate funding and
sustainable procurement Ge ot P
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NBS most popular corporate water Corporate NBS funds for supply

chain resilience, climate targets and
access to markets

risk response
(50 companies, >700 risk responses)
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Est. corporate NBS funding
$500M/y

Est. 1% of organic market into NBS

Source: South Pole and CDP: Nature to the rescue, 2018
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Market size of results based finance for NBS

Payment for ecosystem services (PES) and carbon finance © & krw " e
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Millions of VCUs

20
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2009
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== AFOLU Issuances

Source: VCS database, 2019

2013 2014

Non-AFOLU Issuances

2015 2016

Total issuances

2017

€ CRLDIISL!»{‘
£ LOREAL_

PES: Water users spent
$657M in 2015

Driven by China, US, LatAm

2018

Source: Forest Trends’ Ecosystem Marketplace.
State of Watershed investment, 2016

NBS drive carbon market

Estimated $200M in 2018
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Makira Forest Conservation, Madagascar SOUth pOIe
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How to close the gap?

(USD
billion)

= 1% of total global annual private sector investments

52

Today Gap Need

" Private

® Public and philanthropic

6 s S A _
’ __x.Source: Credit Suisse/WWF/McKinsey (2014)
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What is instrumental for scalable NBS finance?

, \ Projects
N e Scalable, replicable
Accountable counterparts
Bankable NBS
Science based impact verification
Watershed/landscape integration
Structuring and blended finance
e Speaking the investor language
e Understand interests of funders
\ e Forward contracts, offtake

agreements, guarantees etc.

Avenues

© ‘Q.;; KFW "“*""™° puee
o [ e
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NBS Financing vehicle: We bring together climate
leaders to channel blended finance taNBS

Corporate

Landscape Im paCt Fu nd Technical assistance
8 Board of Trustees (Investment Committee) pradiged tby SfOUth F;tme anc
Philanthropic § roster of experts
@ South Pole manages: n south pole
. ) Fmanc_l.a/ management Safeguards provided by
Public B - Due diligence ' conservation NGO
- Impact monitoring and reporting

- Communication

Private

8
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IR

Project and
landscape design
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CPIC: we manage the conservation financing

network Coalition for Private Investment for
- conservation
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Finance & Investable
Expertise projects
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Thank you
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South Pole

Return seeking capital and bankable NBS

Coalition for Private Investment for
Landscape Fund conservation

th pol
managed by Y south pole
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Opportunity: Blending finance for global scale of NBS and co-finance to

enable achieving your climate targets
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What are Nature based solutions (NBS)?

IUCN defines NBS as actions N + sl
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South Pole and CDP provide

WATER SUPPLY

quantitative 3 year evidence: e
NBS are becoming the
+
preferred approach among o= waren
companies for addressing e AND PURIFICATION
water-related risks at ovson gl
catchment level. AND PURIFICATION

+
GROUNDWATER
IUCN Infographic: going with the flow RECHARGE



https://www.southpole.com/news/nature-based-solutions-are-moving-corporate-water-risk-management-beyond-business-as-usual

